Clean Energy Alliance
2024 CAISO Cluster 14 & 15 Request for Proposals (“RFP”) for Long-Term RPS-Eligible
Renewable Energy & Capacity

Introduction

Clean Energy Alliance (“CEA”) is hereby requesting proposals for long-term, California Renewables Portfolio
Standard-eligible (“RPS”) renewable energy supply and/or capacity from projects in the California
Independent System Operator (“CAISO”) Interconnection Process in Queue Cluster 14 (“QC14”) or Queue
Cluster 15 (“QC15”). CEA supplies annual retail energy requirements approximating 2,400 GWh with a peak
demand of approximately 500 MW.

In consideration of applicable long-term renewable energy and capacity contracting requirements, CEA has
future open positions for California Renewables Portfolio Standard (“RPS”) eligible energy products and
resource adequacy capacity (“RA”). With regard to renewable energy, this RFP is intended to support CEA’s
future Portfolio Content Category 1 (“PCC1” or “Bucket 1”) energy requirements through long-term power
purchase agreements with one or more qualified suppliers. With regard to RA capacity, this RFP is intended
to support CEA’s future local, flex, and system RA obligations.

CEA is seeking projects to enter into offtake agreements for QC14 (Power Purchase Agreements or “PPAs”
and Energy Storage Service Agreements or “ESSAs”). For QC15, CEA is seeking to solicit information on
projects in order to provide those projects an opportunity to receive Commercial Interest Points (“CIP”)
from CEA under the CAISO Interconnection Process Enhancements — CEA has 107MW of TPD Allocation and
36MW of Energy-Only Allocation which it intends to submit to CAISO this December (resulting in a
maximum of 16 1MW TPD and 53MW EO project capacity, if CEA were to allocate each allocation to a single
project) . Please see Exclusivity Agreement and Bid Deposits below for additional information about CEA’s
exclusivity structure for these respective types of projects.

About CEA

CEA was founded in November 2019, formed through a partnership between the cities of Carlsbad, Del Mar
and Solana Beach, to provide alternative energy resources to the residents of its communities. CEA has since
expanded to include the cites of Escondido, San Marcos, Oceanside, and Vista.

More information about CEA can be found on our website at thecleanenergyalliance.org. Additional details
related to this RFP process can be found by visiting https://thecleanenergyalliance.org/solicitations/. On this
site, CEA has also posted certain documents that may be incorporated in PPAs originating from this process,
including lockbox documents that relate to CEA’s preferred form of credit support for long-term RPS and
capacity transactions. Prospective participants are encouraged to regularly check this website for updates
to the bid requirements, response form and accompanying materials — respondents are responsible for
submitting all offers using the most current response form.

RFP Instructions

By participating in this RFP, each respondent acknowledges that it has read, understands, and agrees to the
terms and conditions set forth in these instructions. CEA reserves the right to reject any offer that does
not comply with these requirements. Furthermore, the CEA may, in its sole discretion and without notice,
modify, extend, suspend, or terminate this RFP without further obligation or liability to any respondent.
This RFP does not constitute an offer to buy or create an obligation for CEA to enter into an agreement with
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any party, and CEA shall not be bound by the terms of any offer until CEA has entered into a duly authorized
and fully executed agreement.

Standardized Response Template: All respondents must use the standardized response template provided
by CEA. CEA has posted the template to its website (https://thecleanenergyalliance.org/solicitations/) as
Attachment 1 to this RFP and will require respondents to independently access and download the template
prior to response preparation. An unmodified version of the template must be completed in its entirety,
reflecting all applicable details of the proposed project, based on instructions provided in the template.

Submission Eligibility: Each respondent may propose one or more renewable energy, energy storage, or
paired project offers conforming with the following submission requirements. Separate templates with
different submission requirements (outlined below) are required for QC14 and QC15 projects, as outlined
in the first and second tab of the submission template. These tabs can be duplicated for respondents who
wish to submit multiple QC14 and/or QC15 projects. CEA encourages developers to submit both QC14 and
QC15 projects, as CEA anticipates waiving exclusivity agreement deposits for QC15 projects if CEA
simultaneously shortlists the same respondent’s QC14 project. Failure to meet the submission and project
requirements defined below shall be grounds for proposal rejection.

Submission and Project Requirements:

i. Resource Location (Response Form Section 1): The point of physical interconnection for any
eligible resource must be within CAISO or directly connected to and delivering into CAISO. CEA has
a strong preference for physical interconnection within the area generally termed SP15, as defined
by the CAISO. Evaluative preference will be given to resource(s) closer in proximity to the
communities served by CEA.

ii. Product (Response Form Section 1): Offers for bundled PCC1 renewable energy should include
electric energy, Green Attributes/Renewable Energy Credits and Capacity Attributes, if such
capacity attributes are available.

iii. Resource Eligibility (Response Form Section 2). All proposed generating resources must be
certified by the California Energy Commission (“CEC” or “Commission”) as Eligible Renewable
Energy Resources (or must receive CEC certification prior to the commencement of any energy
deliveries proposed in the response template), as set forth in applicable sections of the RPS
Eligibility Guidebook, the California Public Utilities Code (“Code”) or other applicable
documentation, all of which may be amended or supplemented from time to time. Each respondent
shall be responsible for certification of the proposed resource through the certification process
administered by the CEC and shall be responsible for maintaining such certification throughout the
contract term.

iv. Capacity (Response Form Sections 2, 3): Minimum ten (10) megawatts (“MW”) AC.

v. Annual Delivery Specifications (Response Form Section 2): Annually delivered energy volumes
reflected for any project proposal shall be no greater than 400,000 MWh.
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vii. Term of Agreement (Response Form Sections 2, 3): Not less than ten (10) years and not more
than twenty (20) years, commencing on the Initial Date of Delivery.

viii. (QC14 submissions only) Proposed Pricing (Response Form Section 2): Each response must
propose a single, flat price for the Product delivered from the proposed resource, priced at the
generator node and/or at the SP 15 Trading Hub, as defined by the CAISO (TH_SP15_GEN-APND).
Generation pricing shall include the energy commodity, all Green Attributes/Renewable Energy
Credits, and (if applicable) Capacity Attributes. Battery storage resource pricing can include either
RA-only or Full Toll arrangements. All pricing shall remain unchanged throughout the delivery term
and shall not be adjusted by periodic escalators or time of delivery multipliers/factors. Alternative
pricing options (e.g., top-bottom four “TB4” structures, index+ PPAs, nodal point of delivery &
pricing), may be proposed so long as the aforementioned pricing requirements have been
satisfied.

X. Scheduling Coordinator (“SC”) Responsibilities (RFP Attachment 2, Term Sheer): CEA expects
Scheduling Coordinator responsibilities to reside with Seller for indexed and TB4 contract
structures. Otherwise, CEA does not have a strong preference regarding SC responsibilities and will
evaluate proposals in which the Buyer or Seller provide the SC function.

xi. Development Progress (Response Form Section 4): Information must be provided for each
project regarding current progress toward, and timeline for achievement of, the following
development milestones: 1) site control; 2) permitting; and 3) interconnection.

xii. Project Financing Plan (Response Form Section 4): Respondent shall describe its intended
financing plan for each proposed project in sufficient detail for CEA to effectively evaluate the
viability of such arrangements. To the extent that a respondent anticipates a joint project
ownership structure, this structure shall be clearly articulated along with applicable ownership
percentages attributable to each partner.

xiii. (QC15 submissions only) CAISO QC15 Scoring and Requested Commercial Interest Points
(Response Form Section 5): Respondent shall indicate their planned self-scoring submitted or to be
submitted to CAISO under each point category. Respondent shall also indicate their requested CIP
from CEA. Respondents must be able to demonstrate that CAISO has deemed the project’s
Interconnection Request complete with the project’s inclusion on CAISO’s publicly posted list of
deemed complete Cluster 15 applications in order to receive CIPs from CEA. Currently, CEA expects
CAISO to post the list in early December to allow for CEA to validate the status of Interconnection
Requests and submit CIPs by December 23, 2024.

xiv. (QC15 submissions only) Project Cost Analysis (Response Form Section 5): CEA will not require
pricing in initial QC15 submissions. Instead, CEA requests a qualitative and quantitative comparison
with the resource specific cost assumptions used in the 2022-2023 Integrated Resource Planning
modeling by the CPUC for renewable resources (pg. 65-66) and Lazard’s June 2024 Levelized Cost
of Energy+ for battery storage projects (pg. 21). As applicable, commentary should speak to any
differentiating cost factors for the project, including site control, supply chain agreements,
estimated interconnection cost, financing, and permitting.
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Transfer of Environmental Attributes/Renewable Energy Certificates

As part of the proposed transaction associated with any renewable energy product, all Environmental
Attributes/Renewable Energy Certificates must be created by, and transferred to specified accounts of CEA
via, the Western Renewable Energy Generation Information System (“WREGIS”), or its successor, without
any additional costs or conditions to CEA. Each respondent shall be independently responsible for
registering its generating project(s) with WREGIS and for maintaining an active WREGIS account throughout
the proposed term of agreement.

RFP Schedule*

This RFP will be administered in consideration of the following schedule:

RFP Activity Anticipated Date of Completion
RFP issuance September 27, 2024

Deadline for electronic question submittal October 4, 2024

CEA posts responses to questions October 16, 2024

RFP response deadline October 25, 2024

CEA shortlist and waitlist notifications November 19, 2024

Execution of point allocation exclusivity | December 11, 2024
agreements (QC15 projects) and shortlist term
sheets and exclusivity agreements (QC14 projects)

CEA deadline to inform CAISO of CIP allocation | December 20, 2024
(QC15 projects)

*CEA reserves the right to change the schedule of these events at any time for any reason

Respondents may submit questions to CEA regarding this RFP process and associated materials no later
than 5:00 P.M. PT on October 4, 2024. All questions should be submitted electronically to
procurement@thecleanenergyalliance.org and must include the following subject line: “Question for CEA
2024 QC14 & QC15 RFP”. CEA will post responses to all questions on its website after responses have been
prepared — CEA anticipates posting such responses by October 16, 2024.

CEA may submit clarifying questions to certain respondents or conduct interviews, as necessary, based on
information provided in the response template and/or supporting materials included with each response.
CEA shall have the right, at its sole discretion, to request information without notifying other respondents.
CEA shall establish due dates for responses at the time of each informational request and will directly notify
individual respondents in the event that follow-up and/or interviews are necessary during this process.
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Note regarding the submittal of RFP responses: only electronic submittals will be accepted; such submittals
must be received by CEA no later than 5:00 P.M. PT on Friday, October 25, 2024. All responses should be
submitted to procurement@thecleanenergyalliance.org and must include the following subject line:
“Response to CEA 2024 QC14 & QC15 RFP”.

Evaluation of Responses

QC14 submissions

CEA will evaluate QC14 project responses against a common set of criteria that will include various factors.
A non-exhaustive list of factors to be considered during CEA’s evaluative process is included below. This list
may be revised at CEA’s sole discretion.

e Overall quality of response, inclusive of completeness, timeliness, and conformity;

e Price and relative value within CEA’s supply portfolio, inclusive of potential curtailment risk;

e Project location and local benefits;

e Project development status, including but not limited to progress toward interconnection,
deliverability, siting, zoning, permitting, and financing requirements/plan;

e Qualifications, experience, financial stability, and structure of the prospective project team
(including its ownership);

e Environmental impacts and related mitigation requirements, including fire risk and fire safety
precautions, impacts to air pollution within communities that have been disproportionately
impacted by the existing generating fleet;

e Potential impacts to grid reliability;

e Potential economic benefits created within communities with high levels of poverty and
unemployment;

e Acceptance of CEA’s term sheet;

e Workforce benefits, including projected hires (number and type of jobs), duration of work (during
construction and operation phases); and

e To the extent that the proposed generating facility is expected to replace/supplant an existing
generating facility, the respondent should quantify the associated emission impacts of this
transition.

QC15 submissions
Determining factors for CEA’s CIP allocations for QC15 are, in no particular order:

e Project location — including TPD eligibility, proximity to CEA’s service area, potential local
community benefits, and potential to provide Local RA for CEA

e Technology —including fit with CEA’s IRP, contribution to CEA’s resource diversity

e Project viability and development risks — including any anticipated project pricing differentiators,
permitting and site control progress to date, environmental risk factors and fire safety, other
project siting considerations

e Respondent’s relevant experience — including experience developing similarly sized and scoped
projects and working within the CAISO interconnection process and relevant permitting experience,
as a company and/or based on experience of members of the project team.
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e Portfolio fit for CEA —including project/offtake size, generation profile (as applicable)

Contracting and Credit (QC14 submissions only)

CEA plans to negotiate a PPA term sheet and exclusivity agreement with each of the shortlisted suppliers
and has provided CEA’s term sheet forms with this RFP (Attachments 2a, 2b, and 2c). Indicate acceptance
of CEA’s term sheet(s) in the response form in the relevant response box under the Key Terms section. If
modification of any provision of the Term Sheet is a requirement of an offer, or a condition of pricing, a
redlined term sheet should be submitted with the RFP response and such modification must be identified
in the respective section of the Term Sheet. CEA will favor offers with minimal proposed edits to the Term
Sheet. Please include clear and sufficient detail explaining the nature of the proposed edits. Redlined
comments that simply state “discuss” or “to be discussed” or similarly non-specific edits that lack
supporting detail may be rejected as insufficiently complete to be evaluated, and if evaluated, such
comments will not be considered part of the submitted offer. Final selection will be contingent upon the
execution of a term sheet by CEA and the respondent.

With respect to buyer credit, CEA has established a “lockbox structure” that allows for the collateralization
of power supply contracts through the grant of a secured interest in the deposit account in which customer
revenue is deposited by SDG&E on its behalf.! CEA prefers to utilize the lockbox structure for purposes of
collateralizing PPA’s related to this RFP, but also anticipates having an investment grade credit rating by
the time that many of these projects are entering construction. A sample set of lockbox credit documents
can be provided upon request. CEA’s latest financial statements and budget forecasts can be found here:
Clean Energy Alliance — Key Documents. Any additional credit requirements or alternatives to the
preferred lockbox structure must be fully described in the respondent’s offer. Respondent’s failure to
acknowledge acceptance of the lockbox structure or disclose its alternative credit requirements will be
grounds for proposal rejection.

Confidentiality

All correspondence with CEA, including responses to this RFP, will become the exclusive property of CEA
and will become public records under the California Public Records Act (Cal. Government Code section 6250
et seq.) All documents sent by respondents to CEA may be subject to disclosure, unless exempt due to one
of the narrow exceptions to the disclosure requirements.

In order to designate information as confidential, the respondents must clearly stamp and identify the
specific portion of the material designated with the word “Confidential” and provide a citation to the
California Public Records Act that supports keeping the information confidential. Respondents should not
over-designate material as confidential. Over-designation would include stamping entire pages or series of
pages as confidential that clearly contain information that is not confidential.

Therefore, any proposal which contains language purporting to render all or significant portions of their
proposal “Confidential”, “Trade Secret” or “Proprietary”, or which fails to provide the exemption

1 SDG&E is the billing agent for CEA.
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information required as described below may be considered a public record in its entirety subject to the
procedures described below. A respondent should not mark its entire proposal as “Confidential”.

If required by any law, statute, ordinance, a court, governmental authority or agency having jurisdiction
over CEA, including the California Public Records Act, CEA may release confidential information, or a portion
thereof, as required by the applicable law, statute, ordinance, decision, order or regulation. In the event
CEA is required to release confidential information, they shall notify the respondent of the required
disclosure, such that the respondent may attempt (if it so chooses), at its sole cost, to cause the recipient
of the confidential information to treat such information in a confidential manner, and to prevent such
information from being disclosed or otherwise becoming part of the public domain.

CEA does not intend to disclose any part of any proposal before it announces a recommendation for award,
on the ground that there is a substantial public interest in not disclosing proposals during the evaluation

process.

Exclusivity Agreement and Bid Deposits

CEA will require exclusivity agreements for all shortlisted QC14 projects and for QC15 projects to which CEA
is allocating Commercial Interest Points. Bid deposits of $5,000/MW times the project’s guaranteed
capacity will be required (note: for solar plus storage projects, both solar and storage capacity will be
summed to determine the total guaranteed capacity). CEA anticipates waiving bid deposits for any QC15
project where CEA simultaneously executes an exclusivity agreement and term sheet for a QC14 project
with the same respondent.

CEA will accept bid deposits in the form of cash or an agreed upon form of a Letter of Credit. Letter of
Credit means an irrevocable standby letter of credit, in a form reasonably acceptable to CEA, issued either
by (i) a U.S. commercial bank, or (ii) a U.S. branch of a foreign commercial bank that meets the following
conditions: (A) it has sufficient assets in the U.S. as determined by CEA, and (B) it is acceptable to CEA in its
sole discretion. The issuing bank must have a credit rating of at least A- from S&P or A3 from Moody’s, with
a stable outlook designation. All costs of the Letter of Credit shall be borne by Offeror.
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